Gladstone
port to hecome
the world’s

largest coal
export port

Proposed Wiggins Island Coal Terminal £C

The construction of the Port of Gladstone’s $1.8 billion Wiggins Island
Coal Terminal, approved by the Coordinator-General in early October, will
position Gladstone as home to the world’s largest coal export port, creating

500 jobs during construction and 125 operational jobs once completed.

Gladstone port is currently ranked the fifth largest coal export port (by throughput) in

the world, and is the third largest in Australia. Hay Point is Australia’s largest coal port,

with Newcastle the second largest.

Completion of Stage 1 of the Wiggins Island Coal Terminal, set for 2010, will boost the
port’s coal export capacity by 20 million tonnes (Mt) each year, eventually adding a

massive 70 million tonnes per annum (Mtpa) coal exporting capacity for Queensland.

Combined with the current 25Mt expansion of RG Tanna Coal Terminal (RGTCT) to
lift the terminal’s export capacity from 40Mtpa to 65Mtpa and the current upgrade of
Barney Point Coal Terminal (BPCT) to increase throughput capacity from 5Mtpa to
7Mtpa, the Wiggins Island development will see the port reach a total coal export
capacity of over 140Mtpa.

Central Queensland Ports Authority’s (CQPA's) Chief Executive Officer Leo Zussino is
delighted the project has been given the go-ahead.

“This is wonderful news not only for the Port of Gladstone but also the Central
Queensland community.

“This development will provide substantial economic benefits both during and after
construction,” he said.

The Wiggins Island project will be jointly developed by CQPA and Queensland
Rail and will include an electric rail connection to the existing main rail line; new rail
loops; rail receival stations; stockpiles; shiploaders and a 2.4km wharf approach
and wharf structure.

An Environmental Impact Study of the project is currently underway, with construction
due to commence upon completion of the study.

To ensure adequate port facilities are in place to service future industry located within
the Gladstone State Development Area, the Coordinator-General also approved the
construction of six additional wharves at CQPA's Fisherman’s Landing.

The Fisherman’s Landing project will be developed in stages, with Stage 1 including
construction of a bund and revetment wall to provide three new berths.

Port Open Day
a huge success

Approximately 7,000 visitors converged on the
Gladstone Marina parklands on Sunday
September 25 to enjoy the activities on offer at
CQPA's biennial Port Open Day.

The marina came alive with activity as the local
community flocked to the foreshore to enjoy a
day of port tours, industry displays, amusement
rides and a free lunchtime sausage sizzle.

Port Open Day provided the Gladstone
community with the opportunity to enjoy a free
family day out as well as a first-hand view of
port operations at both RGTCT and Gladstone

Port Central.

CQPA Corporate Relations General Manager
Peter O’Sullivan said over 2,500 visitors took
part in the bus tours that ran throughout the day.

“Once again the bus tours of our port facilities
were very popular and we've received
encouraging feedback from the community
regarding all aspects of the day,” Mr O’Sullivan

said.

“Many of our tour participants commented on
how much the port has developed in the two
years since we last hosted our open day.

“The day’s success was the result of the hard
work and effort of more than 35 CQPA employee
volunteers who gave up their time to ensure all
Port Open Day visitors enjoyed the event.”

Plans are already underway for CQPA's next Port
Open Day, to be held in 2007.
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| would like to thank the thousands of members of our
community for supporting our Port Open Day once again.
Thank you, also, to our Corporate Relations department
and CQPA volunteers for their effort towards making
this year’s open day a huge success. Well done to
all involved.

As the Port of Gladstone significantly increases
its throughput over the next five years, it is vital that you,
our customers and community, remain well informed of the
port’s activities and milestones associated with
this development.

In 1990, the Port of Gladstone handled 30Mtpa. Within
three years, the port will be handling three times that
amount and, with the construction of Stage 1 of the recently
approved Wiggins Island Coal Terminal, will be handling in
excess of 100Mtpa by 2010. The sheer magnitude of this
increase presents a number of challenges for CQPA as we
ensure the additional activity does not impact negatively on
the port’s community or surrounding environment.

We are continually improving our operating techniques,
asset management and environmental controls to reduce
the noise and dust impact of our facilities on the Gladstone
community, and to meet our legislated obligations under
the Curtis Coast Coastal Management Plan.

Our Environment department conducts regular monitoring
of air quality, dust, seagrass, mangroves, stormwater and
harbour water, and is working with local industry to develop
an estuarine monitoring program for Port Curtis through
the Port Curtis Integrated Monitoring Program (PCIMP).

‘j‘i) CEQ’s communiqué

We expect to attain ISO 14001 certification for our
Environmental Management System (EMS) prior to July
2006. The EMS aims to ensure minimal environmental
impact from CQPA operations which occur within the
Gladstone Harbour and surrounds, via the implementation
of policies and procedures to prevent, minimise, contain
and constantly improve any aspects of our operations.

We will continue to demonstrate our commitment to the
Gladstone community through the provision of foreshore
facilities and through our extensive array of community
support programs.

The provision of 42 hectares of foreshore parklands for
recreational use highlights our support of the regional
community. The Gladstone Marina and Spinnaker Park,
maintained by our Landscape and Revegetation and Marina
personnel, are the “jewel in the crown” of Gladstone’s
recreational areas.

With the support of you, our customers and community,
CQPA, especially the Port of Gladstone, can continue to
underpin the economic development of Central Queensland.

If you would like more information about CQPA activities,
please contact our Community Relations department on
(07) 4976 1309.
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Leo Zussino
Chief Executive Officer
Central Queensland Ports Authority

A boost in trade could be just around
the corner for CQPA’s Port Alma, with
a study of the port’s potential future
well underway.

The study commenced in July this year and is
expected to be completed before the end of the
calendar year.

It involves extensive consultation with current and
potential customers, service providers and port
personnel in order to identify and prioritise trade
development opportunities for the port.

Issues such as gaps, constraints, competitive
advantage and future trends are part of the study’s
framework.

CQPA reveals strong trade performance for 2004-05

CQPA’s Port of Gladstone registered a record throughput of 63.1Mt for the 2004-05 financial year,

an increase of 3.4Mt on the 2003-04 record.

Contributing to the new record were the port’s coal, alumina,
bauxite and caustic soda cargoes, with record throughput
figures achieved at RGTCT, South Trees Wharves and
Fisherman’s Landing. RGTCT handled 39.6Mt (an increase of
1.8Mt); South Trees Wharves 13.3Mt (an increase of 100,000
tonnes) and Fisherman’s Landing 3.9Mt (an increase of 2.2Mt).

Although the port’s major cargo, coal, again presented an
increase in exports, tonnages of cargoes associated with local
Gladstone industries also performed strongly.

Bauxite imports increased to 10.9Mt, the 1.3Mt increase due
mainly to the increase in imports for the Comalco Alumina
Refinery (CAR) as part of the commissioning stage of its plant.

CAR'’s steady monthly exports of alumina from late 2004
onwards contributed to the record throughput, increasing the
2003-04 alumina export figure by 0.4Mt to 3.2Mt.
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Caustic soda imports reached 1.1Mt, with the 0.4Mt
increase largely due to imports by CAR and Queensland
Alumina Limited (QAL).

Coal exports through BPCT decreased by 0.7Mt during
2004-05 to a total of 3.8Mt, due to two major maintenance
shutdowns that occurred during the year.

CQPA’s Port Alma also achieved a new record throughput,
almost doubling its 2003-04 record of 68,562 tonnes (t)
of cargo to see 143,849t recorded during 2004-05.

Port Alma’s bulk tallow and bulk salt exports were up, as
were the port’'s imports, with ammonium nitrate imports
reflecting the most significant increase. In the last 12 months,
Port Alma’s import figure for ammonium nitrate has increased
from 16,625t, to 68,942t.

Stockpile 17 construction nears completion

Port’s expansion project takes shape

Expansion works at CQPA’s RGTCT are taking shape, with construction of one of the project’s two additional

stockpiles nearing completion.

The two additional stockpiles will increase the facility’s coal
storage capacity from 4.8Mt to 5.4Mt.

November will mark the completion of Stockpile 17, with
completion of Stockpile 18 expected in February next year.
Preparation works for the stockpiles commenced in January.

This particular component of the RGTCT Expansion Project
involves an extension of the existing overhead conveyor stream
to allow for the unloading of coal onto the new stockpiles,
construction of the reclaim tunnel structures that transfer coal
from the stockpiles onto the shiploading conveyor stream, and
construction of additional light towers.

Each of RGTCT's existing 16 stockpiles has a capacity of
300,000 tonnes with the stockpiles utilised by 12 Central
Queensland coal mines.

The terminal’s shiploading rate is also set to increase by
an additional 2,000 tonnes per hour (tph) later this year,
following the completion of an upgrade to the facility’s
1st shiploading stream. The stream, currently able to load
at 4,000tph, will be operating at 6,000tph by December
this year.

The RGTCT Expansion Project will increase the terminal’s
capacity to 65Mtpa by 2007.
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